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1

Which one of the following items constitutes a leakage 
from the circular flow of income of an economy?

The purchase of a 
domestically 

produced good by 
a domestic 
company 

The purchase of a 
domestically 

produced good by 
a foreign 
company 

The payment of 
value added tax 
on goods sold in 

the domestic 
market 

Government aid to 
companies in 

financial 
difficulties 

2 Which one of the following is an injection into the circular 
flow of income?

Personal income 
tax 

Government 
purchases of 

factor services 
Imports Business tax

3 In GNP calculation which of the following should be 
excluded? Rental incomes Interest payments Dividends Government 

transfer payment
4 Which of the following is an example of 

macroeconomics?
Price 

determination 
Consumer’s 
equilibrium 

Producer’s 
equilibrium 

Inflation 
determination

5 Which out of the following is included in National Income 
estimation? Old-age pension . Scholarship Unemployment 

Fund 
Subsidized Lunch 

at Office
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