


. A progressive tax system is one in which tax rates increase as income increases.

6. Cost-benefit analysis is used to determine the optimal level of government intervention in the economy.

7. Public choice theory examines the behavior of individuals and organizations in the public sector. T

8. The main goal of antitrust policies (Eg. the MRTP act) is to promote competition and prevent monopolies.

9. Public goods are typically provided by the market because they are profitable for private firms. o
10. A subsidy is a payment made by the government to encourage the production of a good or service.

11. Free rider problem occurs when individuals consume a good without paying for it.

12. Functional fiscal policy refers to the use of government spending and taxation to stabilize the economy.

2(i) What is the type of deficit ? (10 marks)
(ii)What are the parts and components of the budget?. (10 marks)
OR
(iii) What is types of fiscal policy (10 marks)
(iv)What is classification of public debts (10 marks)

3(i) What is economic effect of taxation (10 marks)
(ii)What is the tax base and tax rate (10 marks)

OR
(iii)Explain history of public finance (10 marks) @d
(iv)Explain types of budget(10 marks) ;
4(i) What is FRBM act,2003? (10 marks) "?’ |
(ii)What are market failures and its causes? (10 marks) R
OR

(iii) What are connons of public expenditure (10 marks)
(iv)What is impact, incidence and shifting of tax burden?(10 marks)
5(i) What Sources of public revenue (10 marks)
(ii)What Dalton’s view on MSA (10 ma rks)
OR
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